NATIONWIDE EXPRESS COURIER SERVICES BERHAD

(COMPANY NO : 133096-M)

Quarterly Announcement For The Quarter Ended 31 December 2003


NOTES TO THE INTERIM FINANCIAL STATEMENTS

Selected Explanatory Notes :

· Part A – requirement of MASB 26 

· Part B – requirement of KLSE listing requirements 

Part A – MASB 26


A1.
Accounting policies

The interim financial statements are unaudited and have been reported in accordance with MASB 26 Interim Financial Reporting and Appendix 9B of the Kuala Lumpur Stock Exchange (KLSE) Listing Requirements. 

The same accounting policies and methods of computation are followed in this interim financial report as compared with the annual financial statements for the year ended 31 March 2003, except for the adoption of MASB 25 to MASB 29 which became effective from 1 April 2003. The adoption of MASB 27 to MASB 29 have not given rise to any adjustments to the opening balances of the prior year and the current period or the comparatives. The changes and effects of adopting MASB 25, which resulted in prior year adjustments are as follows:

a) Change in Accounting Policy

Under MASB 25, deferred tax liabilities are recognised for all taxable temporary differences. Previously, deferred tax liabilities were provided for timing differences only to the extent that a tax liability was expected to materialise in the foreseeable future. In addition, the Group has commenced recognition of deferred tax assets for all deductible temporary differences, when it is probable that sufficient taxable profit will be available against which the deductible temporary differences can be utilised. Previously, deferred tax assets were not recognised unless the expected realisation was reasonably certain. The effects of adopting MASB 25 are summarised in the Condensed Consolidated Statement of Changes in Equity.

b) Prior Year Adjustment

The above change in accounting policy has been accounted for retrospectively. The effects of such changes in accounting policies are as follows:
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	 2003
	2002 

	
	RM’000
	RM’000

	
	
	

	Effect on retained profits brought forward:
	
	

	At 1 April 2003/2002 as previously stated
	10,179
	4,676

	Effect of adopting MASB Standard 25
	1,338
	727

	At 1 April 2003/2002 as restated
	11,517
	5,403

	
	
	

	Effect of net profit for the period: 


	  9 months ended         

31 December 2003

RM’000     
	      9 months ended

 31 December 2002

RM’000

	Net profit before changes in accounting policy
	4,371
	4,607

	Effect of adopting MASB Standard 25
	(4)
	  (44)

	Net profit for the period
	4,367
	4,563

	
	
	


Comparative amounts as at 31 March 2003 have been restated as follows:

	
	Previously Stated
	Adjustments
	Restated

	
	RM’000
	RM’000
	RM’000

	
	
	
	

	Deferred tax liability
	(152)
	152
	-

	Deferred tax assets
	-
	1,186
	1,186

	Retained profits
	10,179
	1,338
	11,517

	
	
	
	

	
	
	
	


A2.

Qualification of financial statements

The financial statements of the Company for the financial year ended 31 March 2003 were not subject to any audit qualification.

A3.
Seasonal and cyclical factors

The business operations of the Group are not affected by any seasonal and cyclical factors.

A4.

Unusual items affecting the financial statements

There were no unusual items affecting the financial statements of the Group at the date of this report.
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A5.
Changes in estimates

There were no changes in estimates of amount reported in prior interim periods of the current and previous financial year, which have a material effect in the current interim period.

A6.
Issuances, cancellation, repurchases, resale and repayment of debts and equity securities

There were no issuances and repayment of debt and equity securities, share buy-back, share cancellations, share held as treasury shares and resale of treasury shares for the current quarter under review.

A7.
Dividend paid

A final dividend of 12% less taxation of 28% amounting to RM3.71 million was paid during the current quarter on 2 October 2003, in respect of the financial year ended 31 March 2003 (2002: 10% less 28% tax amounting to RM3.09 million). The dividend was approved by shareholders at the Annual General Meeting on 17 September 2003.

A8.
Segmental revenue and segment result for business segments


The Group operates predominantly in Malaysia and is principally involved in the freight forwarding and courier services. 

A9.
Valuation of property, plant and equipment


Property, plant and equipment are not stated at valuation.

A10.
Subsequent material events

There were no material events subsequent to the end of the current quarter.

A11.
Changes in the composition of the Group

There were no changes in the composition of the Group for the current quarter.

A12.
Changes in contingent liabilities

There were several claims totaling RM451,000 from third parties reported in the previous annual financial statements. On the merits of the cases and  as supported by legal advice, no provision for the potential consequential loss has been made in the financial statements.

Save for the above, there were no additional contingent liabilities for the Group as at the date of this announcement.
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A13.
Capital commitments

The amount of commitments for purchase of property, plant & equipment not            

provided for in the interim financial statements as at 31 December 2003 is as    follows: 

	
	RM ‘000

	Approved and contracted for
	8


A14.
Related party transactions


 
Current



Year to date



31 December 03



Company
RM ‘000








Europel Services Sdn Bhd – Custom Duties & Freight Services
53


Europel Services Sdn Bhd is a related party to the Company by virtue of a common Director, Rozilawati binti Haji Basir and a common ultimate holding company, Fima Makmur Sdn Bhd. (In Members’ Voluntary Liquidation).

The Directors are of the opinion that the transaction above has been entered into in the normal course of business and established under terms that are not materially different from those obtainable in transactions with unrelated parties. 

A15.    Acquisition of property, plant and equipment

            As at the end of the financial period ended 31 December 2003, the Group has       

            acquired the following assets :-  
Current

Year to date

31 December 2003

RM ‘000

Capital- In- Progress*
750

Motor Vehicles
58

Office Equipment and Furniture & Fittings
90                                

Computer Hardware and Software
127

Leasehold Improvement
87

Machinery Equipment
7



1,119

* 
These are mainly expenditure incurred in implementing an integrated courier application throughout the country 
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Part B – KLSE Revised Listing Requirements


B1.
Review of performance

For the current financial period ended 31 December 2003, the Group’s turnover increased by 0.21% from RM49.54 million recorded in previous period to RM49.64 million due to higher contribution from subsidiaries and new businesses. Profit before tax increased by 2.30% from RM6.05 million recorded in the previous corresponding period to RM6.19 million in the current period. Profit after tax decreased by 3.55% from RM4.56 million to RM4.40 million this period.

B2.

Quarterly analysis

For the quarter ended 31 December 2003, the Group recorded a revenue of RM16.14 million, a decrease of 2.42% from the RM16.54 million achieved in the quarter ended 30 September 2003. Net profit was 24.17% lower at RM1.12 million compared to RM1.48 million.

B3.
Current year prospects

Against the challenging business environment during the remaining quarter, the Group’s performance is expected to remain satisfactory.

B4.

Explanatory notes on variances with profit forecasts or profit guarantee


The group did not issue any profit forecasts and/or profit guarantee to the public.

B5.
Taxation


Taxation for the period and period to- date comprises the following:


                                            Current Quarter
                                       Cumulative


                             Ended 31 December  2003
              Ended 31 December 2003


                                                           RM ‘000
                                          RM ‘000


        Current year taxation                           480
                                                1,942


        Deferred taxation                                  34                                                 (123)



                                                  514
                                                 1,819
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B6.
Profits/(losses)  on sale of unquoted investments and/or properties


There was no material profit or loss on sale of unquoted investments and/or properties for the quarter ended 31 December 2003.

B7.

Purchase or disposal of quoted securities

There was no purchase or disposal of quoted securities in the current quarter ended 31 December 2003.

B8.
Corporate proposals

There was no corporate proposal announced in the current quarter ended 31   

December 2003.

B9.

Borrowings and debt securities



The Group does not have any borrowings and debt securities.

B10.
Off- balance sheet financial instruments


The Group is not a party to any financial instruments, which include off-balance sheet financial statements.



B11.
Changes in material litigation

There have been no changes in material litigation since the last annual balance                 sheet date of 31 March 2003.

B12.
Dividends

The Directors proposed a interim dividend of 5% less 28% tax amounting to RM1.54 million, in respect of the financial year ending 31 March 2004. The dividend was fully paid on 8 January 2004.
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B13.
Earnings per share

Basic earnings per share is calculated by dividing the net profit for the period by the weighted average number of ordinary shares in issue during the period.







3 months  
             9 months



     ended
                   ended




                                           31 December 2003    31 December 2003

             



       Net profit for the period (RM ‘000)                      1,089        
    4,367


       Number of ordinary shares in issue ( ‘000)         42,935                          42,935



 Basic earnings per share (sen)                                2.54                            10.17

BY ORDER OF THE BOARD

Abu Zahren Bin Md Yusof

Mohd Azlan Bin Abdullah

Joint Company Secretary  

17 February 2004
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